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The board of Directors announces that in view of the current market conditions, the Company and
the Subscribers have agreed to abort the issue of the Bonds and the parties to the Bond Purchase
Agreement have entered into the Deed of Release to terminate the Bond Purchase Agreement.

Reference is made to the announcement of the Company dated 1 August 2008 relating to the issue of
the Bonds (the “Announcement”). Capitalised terms used in this announcement shall have the same
meanings as defined in the Announcement unless the context requires otherwise.

The board of Directors announces that in view of the current market conditions, the Company, the
Guarantors and the Subscribers entered into a deed of release dated 24 October, 2008 to terminate the
Bond Purchase Agreement (the “Deed of Release”). Accordingly, the Company and the Subscribers will
not proceed with the closing of the issue of the Bonds.

The Directors consider that the termination of the Bond Purchase Agreement by the Deed of Release
and non-completion of the issue of the Bonds will not have any material adverse impact on the Company
and the development of the Haikou project of the Group to which the net proceeds from the issue of the
Bonds was intended to be applied, as the Group has sufficient cashflow from its internal resources to
fund the development of such project.
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